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Opposition on All SidesIf Anyone Has Ever Needed Allies, it’s Agriculture…
Attacks from the Left and the Right



Macro Outlook



Source: Francisco Scott – KC Federal Reserve; BEA; Haver Analytics.
Note: Core inflation is the change in the costs of goods and services, but it does not include those from the food and energy sectors.

Inflation
Moderating…but People Have Long Memories



Source: Federal Reserve Economic Division.

Consumer Price Index for All Urban Consumers
Food in U.S. City Average, Index 1982-1984=100, Monthly, Seasonally Adjusted
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Source: Francisco Scott – KC Federal Reserve; NY Federal Reserve.

Global Supply Chain Pressure Index
Supply Chains Have Returned to Historic Balance



Restrictive Monetary Policy

Source: Francisco Scott – KC Federal Reserve.



Higher Interest Rates

Source: Francisco Scott – KC Federal Reserve.



Farm Income vs. Demand for Ag Loans

Source: Francisco Scott – KC Federal Reserve.



Interest Expenses Weigh on Net Farm Income
Highest Level Since 1980s

Source: USDA, Economic Research Service, Farm Income and Wealth Statistics. Data as of September 5, 2024.  
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State of the Ag Economy



U.S. Net Farm Income & Net Cash Farm 
Income, Inflation Adjusted, 2003/4-2024F

Note: F = forecast. Values are adjusted for inflation using the U.S. Department of Commerce, Bureau of Economic Analysis, Gross Domestic Product Price Index (BEA API 
series code: A191RG) rebased to 2024 by USDA, Economic Research Service.
Source: USDA, Economic Research Service, Farm Income and Wealth Statistics. Data as of September 5, 2024.  



Commodity-Level Changes in Farm Income
Percentage Change in Inflation-Adjusted Net Cash Farm 

Income by Commodity, 2023 to 2024

Source: Dr. John Newton, Terrain.  



Commodity Prices

Source: Dr. Seth Meyer, Chief Economist, U.S. Department of Agriculture

Crop
2010/11-
2013/14 

avg

2014/15-
2019/20 

avg
2020/21 2021/22 2022/23 2023/24

2024/25 
September 

WASDE
∆2024/5

Corn ($ / bu.) 5.69 3.53 4.53 6.00 6.54 4.65 4.10
-0.55

-11.8%

Soybeans ($ / bu.) 12.80 9.15 10.80 13.30 14.20 12.50 10.80
-1.70  

-13.6%

Sorghum ($ / bu.) 5.40 3.32 5.04 5.94 6.38 4.90 4.10
-0.80

-16.3%

Wheat ($ / bu.) 6.90 4.87 5.05 7.63 8.83 6.96 5.70
-1.26
-18.1%

Upland Cotton (¢/ lb) 80.1 64.8 66.3 91.4 84.5 76.0 66.0
-10.0
-13.2%

All Rice ($ cwt) 14.65 12.52 14.40 16.10 19.80 17.70 15.60
-2.10
-11.9%



Output and Input Prices for Agricultural Producers 
2011=100

Source: Dr. Seth Meyer, Chief Economist, U.S. Department of Agriculture



Crop Cash Receipts
Largest 2-Year Drop in History (2022-2024)

Source: USDA, Economic Research Service, Farm Income and Wealth Statistics. Data as of September 5, 2024.  
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Direct Government Payments
Lowest Level Since 1982

Source: USDA, Economic Research Service, Farm Income and Wealth Statistics. Data as of September 5, 2024.  
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Futures Prices

Corn (ZCZ25) 

Cotton (CTZ25)



Bright(er) Spots: Livestock Markets
Cattle



Bright(er) Spots: Livestock Markets
Hogs



U.S. Agricultural Trade Outlook

Source: Dr. Andrew Muhammad, University of Tennessee. 



Brazil Competition: Cotton Example
Cotton Exports (Top Countries): 2000/01 – 2024/25

Source: Dr. Andrew Muhammad, University of Tennessee; U.S. Department of Agriculture, FAS PSD Database. 



Themes

• Inflation rates have come down but little consolation for both producers 
and consumers who have absorbed significant cost increases.

• Despite significant decrease in net farm income, it is still above average.

• With that said, the net farm income forecast masks significant declines in 
crop cash receipts (and robust returns in the livestock sector).

• Despite pressure on row crop producers, direct assistance is at a 42-year 
low, the lowest since the farm crisis of the 1980s.

• U.S. agriculture is facing multiple years of record trade deficits with 
growing competition from Brazil. China is becoming less dependent on 
U.S. agriculture, but U.S. agriculture remains dependent on China.



What about the Farm Bill?



What a year…



Where are we in the process?



Only legal text on the table at the moment!

Where are we in the process?



Farm Policy Improvements



ARC & PLC
Vastly Different Visions

Commodity Units
Current Statutory 
Reference Price

House Ag Committee 
Statutory Reference Prices

Senate Majority Proposed
Statutory Reference Prices

$ % Increase $ % Increase

Corn bu $3.70 $4.10 10.8% $3.70 --

Sorghum bu $3.95 $4.40 11.4% $3.95 --

Barley bu $4.95 $5.45 10.1% $4.95 --

Oats bu $2.40 $2.65 10.4% $2.40 --

Soybeans bu $8.40 $10 19.0% $8.40 --

Wheat bu $5.50 $6.35 15.5% $5.50 --

Seed Cotton lb $0.367 $0.42 14.4% $0.385 5.0%

Rice cwt $14.00 $16.9 20.7% $14.70 5.0%

Peanuts ton $535 $630 17.8% $562 5.0%

Other Oilseeds cwt $20.15 $23.75 17.9% $20.15 --

Dry Peas cwt $11.00 $13.1 19.1% $11.00 --

Lentils cwt $19.97 $23.75 18.9% $19.97 --

Small Chickpeas cwt $19.04 $22.65 19.0% $19.04 --

Large Chickpeas cwt $21.54 $25.65 19.1% $21.54 --



Other Farm Safety Net Provisions

• Senate Majority Proposal caps PLC at 20% of Effective Reference Price.

• General consensus across proposals on minor tweaks to ARC and 

improvement to the Supplemental Coverage Option (SCO) in crop insurance 

(e.g., House Ag Committee proposes to increase the trigger from 86% to 

90% and to increase the premium subsidy from 65% to 80%).

• Significant addition of base acres in the House Ag Committee-passed bill. 

The House would add up to an additional 30 million acres for farms 

where planted acres exceed base acres on the farm. The Senate Majority 

would allow “Limited opportunity” to update base for “underserved 

producers” only.  



Source: https://southernagtoday.org/2024/05/24/battlelines-are-being-drawn-comparing-current-farm-policy-proposals/

!!!!!



Annual Average ARC/PLC Assistance:
Extent to which HAC Support Exceeds SAC Majority Proposal
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ARC/PLC Assistance Increases:
Summary | HAC vs SAC Majority

“Unfortunately, they passed something that takes money off the 
nutrition title, which we never do, and … skewed to the South, 

and the Midwest is not happy,” Stabenow said. “If I voted for the 
House Bill, I’d get killed by my commodity groups because 

wheat, corn, beans – everything Midwest gets the short end of 
the stick.”

--Sen. Debbie Stabenow (D-MI)

Map Source: Brad Weddelman, Chief Economist, Combest, Sell & Associates
Quote:  https://www.agriculture.com/stabenow-keeps-sights-set-on-new-farm-bill-before-retiring-8702821

HAC
SAC Majority



Other Farm Bill Changes



Other Significant Provisions in the Farm, 
Food, and National Security Act of 2024

• Doubles funding for Market Access Program (MAP) and Foreign Market Development (FMD)

• Increases funding for the three-legged stool by $1.5 billion

• Increases funding for specialty crop 
block grants and research by $1.5 
billion

• Invests $2.5 billion to address the 
backlog of maintenance in research 
facilities at public agricultural 
universities

• Addresses California’s Proposition 12 
(eggs excluded)



Budget Mess:
How to Pay for Farm Bill Improvements?



Show Me The Money!
A few potential sources…

1. Restrict the Secretary’s discretionary use of the Commodity Credit 
Corporation (CCC)?

2. Bring the Inflation Reduction Act (IRA) conservation funding inside the 
farm bill?

3. Limit the Supplemental Nutrition Assistance Program (SNAP) Thrifty Food 
Plan (TFP)?

What about the Stafford Act?



SNAP vs Farm Safety Net
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Source: https://southernagtoday.org/2024/02/15/farm-bill-fault-lines-why-is-the-farm-bill-debate-stuck-in-neutral/
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CONTEXT: the record SNAP outlay prior 
to 2021 was $85.6 billion in 2020.



Path Forward?



What about 2024 Elections?

Source:  https://www.wsj.com/politics/elections/2024-presidential-senate-and-house-election-forecasts-5c4b54b8?mod=elections_lead_pos7



What about Farm Bill Votes?
2018 Farm Bill

Yea – 369 
Nay – 47 
Not Voting– 19 



Yea – 196 
Nay – 24 
Never Voted – 215 

What about Farm Bill Votes?
2018 Farm Bill



Path Forward? Options…

• New farm bill in the lame duck.  This is possible but a lot of work remains. Could a new farm bill be limited 

to Title 1 and Crop Insurance improvements?

• Ad Hoc. Absent a new farm bill, there will be 

considerable pressure to include ad hoc assistance 

in a year-end supplemental. Recall that there was 

no ad hoc spending in FY24 for 2023 losses. But, a 

lot of ERP heartburn…

• Combination. Another option would be to fund 

new farm bill improvements AND to include ad hoc 

as a bridge to cover crop year 2024 losses.

• Extension. The last thing anyone wants to talk

about right now…



Dangers of Waiting?

• No disaster assistance was provided (so far) for 2023 and 2024 losses. As noted earlier, 
direct government assistance at 50-year low. Including the latest disasters, the need is 
acute.

• Growers are planning for 2025 now with a safety net that does little in the face of 
significant projected losses.

• The new Congress must deal with the debt ceiling (again).  It expires in January 2025.

• Many provisions from the Tax Cuts and Jobs Act of 2017 (TCJA) are set to expire in 
2025. This is likely even more contentious as debt held by the public has almost 
doubled since TCJA was signed by President Trump ($14.9 trillion vs $28.3 trillion). 
NOTE: tax revenue increased 34% ($3.3 trillion in 2017 to $4.4 trillion in 2023).

• Elections have consequences. Lame duck could be very interesting.



Questions?

Dr. Bart Fischer
bartfischer@tamu.edu

979-845-5913
www.afpc.tamu.edu
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